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USEEC, OECD AND EMBASSIES 

E.O. 11652: N/A 
TAGS: ELAB, SP 

SUBJECT: MORE ON POSSIBLE UGT-USO MERGER 

1. OVER SEPTEMBER 10-11 WEEKEND, CONFEDERAL SECRETARIAT 
OF INDEPENDENT SOCIALIST USO MET IN APPARENTLY STORMY 
SESSION TO DISCUSS POSSIBLE MERGER WITH THE SOCIALIST UGT. 
RESULT WAS WALKOUT OE 1 1 ANTI-MERGER MEMBERS LATE SEPT. 

10, LEAVING 12 BASCIALLY PRO-MERGER MEMBERS TO ISSUE 
COMMUNIQUE A) REJECTING DEMANDS FROM VARIOUS USO PROVINCIAL 
GROUPS THAT EXECUTIVE COMMITTEE (MAJORITY OF WHICH FAVORS 
LIMITED OFFICIAL USE 
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MERGER) RESIGN, AND B) ANNOUNCING THAT IN THE EUTURE THE 
"EXPLORATORY" TALKS WITH UGT WOULD BE "FORMALIZED AND 
PUBLIC." THOSE EAVORING MERGER ALSO NOTE THAT THE UGT 
HAS SUCCESSFULLY STAKED OUT THE GROUND RESERVED FOR 
"SOCIALIST TRADE UNIONISM" IN SPAIN, AND THAT USO IS 
NOT IN A POSITION TO COMPETE AS A SECONDARY SOCIALIST UNION. 

ON THEIR SIDE, THE DISSIDENTS CLAIMED THAT "ALMOST 70 PERCENT" 
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OF THE UNION FAVOR THE RESIGNATION OF THE EXECUTIVE COMMITTEE, 

AND THEY ASKED THAT AN EXTRAORDINARY CONGRESS BE CONVOKED 
TO SETTLE THE MERGER ISSUE. 

2. IT APPEARS THAT A SERIOUS SPLIT IS IN THE MAKING WITHIN 
THE USO. THE DRIFT OF USO MEMBERS TOWARDS THE UGT CAN PERHAPS 
BE TRACED TO THE MOVE OF SOME TOP FPS (FEDERATION OF SOCIALIST 
PARTIES) LEADERS (SUCH AS ENRIQUE BARON, NOW A PSOE DEPUTY) 

TO THE PSOE PRIOR TO THE JUNE 15 GENERAL ELECTIONS. 

AS REPORTED EARLIER (REFTEL), USO SECGEN ZUFIAUR AND MOST OF HIS 
EXECUTIVE COMMITTEE COLLEAGUES FAVOR MERGER - IF CERTAIN COMPROMISES 
CAN BE WORKED OUT WITH THE UGT. MANUEL ZAGUIRRE (USO SECRETARY FOR 
PUBLIC AND LABOR RELATIONS) CONTINUES TO BE THE RALLYING POINT FOR 
THE ANTI-MERGER ELEMENTS. SOME OBSERVERS BELIEVE HE WOULD TRY TO LEAD 
HIS FORCES INTO THE COMMUNIST-DOMINATED WORKERS' COMMISSIONS 
(SWC) SHOULD A PERMANENT SPLIT OCCUR. UGT INTERNATIONAL 
SECRETARY MANUEL SIMON TOLD LAB ATT SEPT. 12 THAT THE UGT IS 
CURRENTLY HOLDING INTERNAL DISCUSSIONS TO SEE HOW FORTHCOMING 
THEY CAN BE WITH RESPECT TO VARIOUS USO PRE-CONDITIONS FOR 
MERGER. THE UGT WOULD OBVIOUSLY BE DELIGHTED IF A MERGER COULD 
BE PUSHED THROUGH BEFORE THE APPROACHING PLANT COMMITTEE 
ELECTIONS (DEADLINE NOVEMBER 15), BUT THIS APPEARS MOST UNLIKELY 
AT THIS WRITING. EATON 
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